
GRADE 8 

ECONOMICS 

POVERTY 

1) What is poverty? 

 

Poverty is a state or condition in which a person or community lacks the financial resources 

and essentials for a minimum standard of living. Poverty means that the income level from 

employment is so low that basic human needs can't be met. Poverty-stricken people and 

families might go without proper housing, clean water, healthy food, and medical attention.  

2) What is absolute poverty? 

Absolute poverty involves a scarcity of such necessities as shelter, running water, and food. 

Families who live in absolute poverty tend to focus on day-to-day survival. Or  

Absolute poverty is ‘…being unable to subsist…’ that is, unable to eat, drink, have shelter 

and clothing. A common universal measure of extreme poverty is receiving less than $1.25 a 

day.  

3) What is relative poverty? 

It refers to the economic status of a family whose income is insufficient to meet its society's 

average standard of living. Or  

It is the condition in which people lack the minimum amount of income needed in order to 

maintain the average standard of living in the society in which they live. People experience 

relative poverty when they are poor relative to other people in the country. 

4) What are the causes of poverty? 

 

• Decline in overall national income 

• Lack of infrastructure 

• growth  

• Political instability 

• Natural disasters 

• Corruption   

• Lack of access to education 

• Lack of relevant laws &administrative procedures 

• Lack of access to investment & credit 

 

 

 

 

 



5) What are possible government policy measures to reduce poverty? 

• Improving the quantity and quality of education. In the long term this can be a very 

effective policy, as it can increase the job prospects and earning potential of the poor 

and their children. 

• Increasing aggregate demand to increase employment. Unemployment is a major 

cause of poverty. Having unemployed and under-employed workers not only lowers 

their living standards, but also the living standards of others since output will be 

below potential. 

• Providing benefits like unemployment benefits, income support etc.  

 

6) What is poverty line? 

Poverty line is the amount of money needed for a person to meet his basic needs. It is defined 

as the money value of the goods and services needed to provide basic welfare to an 

individual. 

 

7) What is vicious circle of poverty? 
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